














26.3 Income tax relating to each component of other comprehensive income

The amounts of income tax relating to each component of other comprehensive ,
income for the years ended 31 December 2015 and 2014 are as follows:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2015 2014 2015 2014
Deferred tax on gain from
revaluation of land 1,767 559 1,767 559
Deferred tax on actuarial gains (losses) 279 (103) 246 (135)
2,046 456 2,013 424

The reconciliation between accounting profit and income tax expense is shown

below.
(Unit: Thousand Baht)
Consolidated Separate
financial statements financial statements
2015 2014 2015 2014
Accounting profit before tax 133,592 39,927 115,737 25,633
Applicable tax rate 0%-20% 0% -20% 20% 20%
Accounting profit before tax multiplied
by income tax rate 27,263 7,845 23,148 5,133
Effects of:
Exempt dividend income (999) - (999) -
Non-deductible expenses 849 163 849 112
Additional expense deductions
allowed / (11) (1,315) (1 (1,315)
Others (5) (13) - -
Total (166) (1,165) (161) (1,203)
Income tax expense reported in the
statement of comprehensive income 27,097 6,680 22,987 3,930
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27. Earnings per share

Basic earnings per share is calculated by dividing profit for the period attributable to
equity holders of the Company (excluding other comprehensive income) by the ;
weighted average number of ordinary shares in issue during the year, after adjusting
the number of ordinary shares in proportion to the change in the number of shares
as a result of the change in the par value from Baht 100 to Baht 0.25 per share as if
the change in par value had occurred since the earliest period reported, in
accordance with the resolution of the Extraordinary General Meeting of the
Company's shareholders held on 7 May 2014.

The following table sets forth the computation of basic earnings per share:

Consolidated financial Separate financial
statements statements

2015 2014 2015 2014
Profit for the year (Thousand Baht) 106,495 33,247 92,750 21,733
Weighted average number of

ordinary shares (Thousand shares)
Issued ordinary shares at 1 January 570,000 400,000 570,000 400,000
Effected of ordinary shares issued - 30,274 - 30,274
Total 570,000 430,274 570,000 430,274
‘ Earnings per share (Baht) 0.19 0.08 0.16 0.05

28. Segment information

Operating segment information is reported in a manner consistent with the internal
reports that are regularly reviewed by the chief operating decision maker in order to
make decisions about the allocation of resources to the segment and assess its
performance., The chief operating decision maker has been identified as the
Company's Board of Directors.

For management purposes, the Company and its subsidiaries are organised into
business units based on its products and services and have three reportable
segments as foliows:

- Spa service, which operates day spa and destination spa. Also, provides spa
management and spa consultancy services.

- Sales of spa products and healthy products, which distributes natural spa
products both for domestic and international market.

- Hotel an%restaurant, which ope@tes boutique resoft §nd restaurant.
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No operating segments have been aggregated to form the above reportable
operating segments.

The chief operating decision maker monitors the operating results of the business

units separately for the purpose of making decisions about resource allocation and
assessing performance. Segment performance is measured based on operating
profit or loss and total assets and on a basis consistent with that used to measure
operating profit or loss and total assets in the financial statements.

The basis of accounting for any transactions between reportable segments is
consistent with that for third party transactions.

The following tables present revenue, profit and total assets information regarding
the Company’s and its subsidiaries’ operating segments for the years ended
31 December 2015 and 2014, respectively.

-

(Unit: Million Baht)

Sales of spa
products and Hotel and
Spa services healthy products restaurant Elimination Total
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
Revenues from external
customers 450 271 20 14 64 53 - - 534 338
Internal - segment revenues 4 2 13 10 1 - (18) (12) - -
Total révenues 454 273 33 24 65 53 (18) (12) 534 338
Segment profit 153 81 3 10 42 22 - - 198 113
Revenues and expenses which have not been allocated :
Other income 10 5
Selling expenses (22) (18)
Administrative expenses (52) (54)
Finance cost (1) (6)
Profit before income tax expen’ses 133 40
Income tax expenses (27) (7)
106 33

Profit for the year
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The segment assets of the Company and its subsidiaries as at 31 December 2015

and 2014 are as follows:

(Unit: Millibn Baht)

Spa services and

sales of spa
products and Hotel and
healthy products* restaurant Elimination Total
2015 2014 2015 2014 2015 2014 2015 2014
Property, plant and equipment 411 292 69 67 - - 480 359
Other assets 260 340 21 12 (106) (110) 175 242
Total assets 671 632 90 79 (106) (110) 655 601
Additions (decreasing) to non;
current assets other than
financial instruments and
deferred tax assets 153 67 2 (4) - - 155 63

* Spa services business has using assets jointly with sales of spa products and healthy products business.

29.

Geographic information

The Company and its subsidiaries operate in Thailand only. As a result, all the
revenues and assets as reflected in these financial statements pertain exclusively to
this geographical reportable segment.

Major Customer

For the years 2015 and 2014, the Company and its subsidiaries have no major
customer with revenue of 10 percent or more of an entity’s revenues.

Provident fund

The Company and its employees have jointly established a provident fund in
accordance with the Provident Fund Act B.E. 2530. Both employees and the
Company contribute to the fund monthly at the rate of 3 percent of basic salary. The
fund, which is managed by American International Assurance Co., Ltd., will be paid

to employees upon termination in accordance with the fund rules.
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30.
30.1

'30.2

During the years 2015 and 2014, the contributions to the fund is as follows:

(Unit: Million Baht)

Consolidated and Separate
financial statements

2015 2014

Contributions to provident fund 0.6 0.5

Commitments and contingent liabilities
Capital commitments

As at 31 December 2015 and 2014, the Company has the outstanding commitments
for construction, which the contracts have already been signed. These are

summarised as follows:

(Unit: Million Baht)

Consolidated and Separate
financial statements

‘ 2015 2014
Construction costs 20.4 12.3

Operating lease commitments

The Company and its subsidiaries have entered into several operating lease
agreements in respect of the lease of service locations and equipment. The terms of
the agreements are generally between 1 and 5 years. In addition, the Company has
entered into operating lease agreements in respect of the lease of land with 30 years

of the term of the agreement.

;
As at 31 December 2015 and 2014, future minimum payments required under these

non-cancellable operating leases agreement and related service agreements were

as follows.
(Unit: Million Baht)
Consolidated and Separate
financial statements
2015 2014
Payable:
Inupto 1 year 90 58
In over 1 and up to 5 years 114 75

In over 5 years & Q 84 Q 69

%
E LLNESS 39

1ith amunamamd w'mn(m-nu) \) Y| 1\)3\) q\" 230N NN\(

SAM WELLNESE CDAW i i 1n e e s




30.3

31.

32.
32.1

As at 31 December 2015, future minimum sublease payments expected to be
received under non-cancellable subleases amounting to Baht 55.6 million
(2014: Baht 53.0 million). For the year 2015, the Company recognised rental ’
expenses of Baht 4.9 million (2014: Baht 4.5 million) and subleasing revenue of Baht
2.8 million (2014: Baht 2.5 million).

Guarantees

As at 31 December 2015, there were outstanding bank guarantees of Baht 2.2
million (2014: Baht 4.2 milion) (the Company only: Baht 1.6 million
(2014: Baht 3.6 million)) issued by the banks on behalf of the Company and its
subsidiaries as required in the normal course of business.

Fair value hierarchy

As at 31 December 2015, the Company had the assets that were measured at fair

value using different levels of inputs as follows:

(Unit: Million Baht)

Consolidated and Separate financial statements

Level 1 Level 2 Level 3 Total
Assets measured at fair value
Held for trade investments
Unit trusts - domestic - 26,246 - 26,246
Lands - 68,778 - 68,778

Financial instruments
Financial risk management

The Company and its subsidiaries’ financial instruments, as defined under Thai
Accounting Standard No.107 “Financial Instruments: Disclosure and Presentations”,
principally comprise cash and cash equivalents, investments, trade and other
receivables, loans, trade and other payables, liabilities under finance lease
agreements, and long-term loans. The financial risks associated with these financial

)
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Credit risk

The Company and its subsidiaries are exposed to credit risk primarily with respect to
trade and other receivables and loans. The Company and its subsidiaries manage
the risk by adopting appropriate credit control policies and procedures and therefore
does not expect to incur material financial losses. In addition, the Company and its
subsidiaries do not have high concentrations of credit risk since their business is
sales and services to minor customers. The maximum exposure to credit risk is
limited to the carrying amounts of trade and other receivables and loans as stated in
the statement of financial position.

Interest rate risk

The Company and its subsidiaries’ exposure to interest rate risk relates primarily to
their deposit at financial institutions, investments, loans, liabilities under finance lease
agreements, and long-term loans. Most of the Company and its subsidiaries’ financial
assets and liabilities bear floating interest rates or fixed interest rates which are close
to the market rate.

As at 31 December 2015 and 2014, significant financial assets and liabilities
classified by type of interest rate are summarised in the table below, with those
financial assets and liabilities that carry fixed interest rates further classified based on
the maturity date, or the repricing date if this occurs before the maturity date.

i

(Unit: Million Baht)

Consolidated financial statements

31 December 2015

Fixed interest rates

Non-
Within 1-5 Over Floating interest
1 year years 5years interest rate bearing Total Interest rate
¢ % per annumy
Financial Assets
Cash and cash equivalent - - - 56 4 60 0.25-0.38
Current investments - - - - 26 26 -
Trade and other receivables - - - - 4 4 -
- - - 56 34 90
Einancial liabilities
Trade and other payables - - - - 43 43 o
Liabilities under financial
lease agreements - 1 - - - 1 5.46
- 1. - - ~ 43 44
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Financial Assets

Separate financial statements

(Unit: Million Baht)

31 December 2015

Fixed interest rates

Within
1 year

years

Over Floating

5years interest rate

Non-
interest

bearing

Total Interest rate

(% per annum)

Cash and cash equivalent - - - 34 3 37 0.25-0.38
Current investments - - - - 26 26 -
Trade and other receivables - - - - 2 2 -
- - - 34 31 65
Financial liabilities
Trade and other payables - - - - 38 38 -
Liabilities under financial
lease agreements - 1 - - - 1 5.46
- 1 - - 38 39
(Unit: Million Baht)
Consolidated financial statements
31 December 2014
Fixed interest rates
Non-
Within Over Floating interest
1 year 5years interest rate bearing Total Interest rate
(% per annum)
Einancial Assets
Cash and cash equivalent - - - 101 3 104 0.35-0.38
Current investments 100 - - - - 100 2.90
Trade and other receivables - - - - 6 6 -
‘ 100 - - 101 9 210
Financial liabilities
Trade and other payables - - - - 32 32 -
Liabilities under financial
lease agreements 1 1 - - - 2 5.46
Long-term loans - - - 57 - 57 Note 18
1 1 - 57 32 91
of
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(Unit; Million Baht)

Separate financial statements

31 December 2014

£

Fixed interest rates

Non-
Within 1-5 Over Floating interest
1 year years 5years interest rate bearing Total Interest rate
(% per annum)
Einancial Assets
Cash and cash equivalent - - - 88 2 90 0.35-0.38
Current investments 100 - - - - 100 2.90
Trade and other receivables - - - - 4 4 -
Short-term loans to subsidiary - - - 5 - 5 MLR - 1.05
100 - - 93 6 199
Financial liabilities
Trade and other payables - - - - 31 31
Liabilities under financial
lease agreements 1 1 - - - 2 - 5.46
Long-term loans - - - 57 - 57 Note 18
1 1 - 57 31 90

Foreign currency risk

The Company and its subsidiaries’ exposure to foreign currency risk arises from
deposit at overseas bank and service transactions that are denominated in foreign
currencies. The Company and its subsidiaries do not expect to incur material losses
from the exchange rates as their business is sales and services to minor customers.
The Company and its subsidiaries had no forward contracts outstanding balance as

at the end of reporting period.

As at 31 December 2015 and 2014, the balances of financial assets and liabilities

denominated in foreign currencies are summarised below.

Consolidated and Separate financial statements

Foreign currencies Financial assets Average exchange rate

2015 2014 2015 2014

(Thousand) (Thousand) (Baht per 1 foreign currency unit)
US dollar 0.3 0.3 36.09 32.96
Hong Kong dollar 132.4 993.9 4,66 4.25
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32.2 Fair values of financial instruments

33.

34.

- 35.

Since the majority of the Company and its subsidiaries’ financial instruments are
short-term in nature. Loans are bearing floating interest rates, their fair value is not @
expected to be materially different from the amounts presented in statement of
financial position.

During the current year, there were no transfers within the fair value hierarchy.
Capital management

The primary objective of the Company and its subsidiaries’ capital management is to
ensure that they have appropriate capital structure in order to support their business
and maximise shareholder value. As at 31 December 2015, the Group's debt-to-
equity ratio was 0.18:1 (2014: 0.24:1) and the Company's was 0.16:1 (2014 0.22:1).

Event after the reporting period

On 23 February 2016, the meeting of the Company’s Board of Directors passed
a resolution to propose to the Annual General Meeting of the Company's
shareholders for approval the dividend payment from operating results for the period
as from 1 October 2015 to 31 December 2015, at a rate of Baht 0.05 per share,
totally Baht 28.5 million. This dividend will be paid in April 2016.

Approval of financial statements

These financial statements were authorised for issue by the Company’'s Board of

Directors on 23 February 2016.
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Siam Wellness Group PLC.
— SPA ——

483 Soi Suthiporn,Prachasongkroh Road,
DinDaeng, Bangkok 10400 THAILAND
Tel: +662 641 6619 - 20 Fax: +662 641 6620

www.siamwellnessgroup.com






