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Independent Auditor's Report on Review of Interim Financial Information

To the Shareholders of Siam Wellness Group Public Company Limited

| have reviewed the accompanying consolidated statement of financial position of Siam Wellness
Group Public Company Limited and its subsidiaries as at 30 September 2021, and the related
consolidated statements of comprehensive income for the three-month and nine-month periods
then ended, the related consolidated statement of changes in shareholders' equity and cash flows
for the nine-month periods then ended, as well as the condensed notes to the interim
consolidated financial statements. | have also reviewed the separate financial information of
Siam Wellness Group Public Company Limited for the same periods (coliectively “interim financial
information”). Management is responsible for the preparation and presentation of this interim
financial information in accordance with Thai Accounting Standard 34 /Interim Financial Reporting.
My responsibility is to express a conclusion on this interim financial information based on my

review.
Scope of Review

| conducted my review in accordance with Thai Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of
interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Thai Standards on
Auditing and consequently does not enable me to obtain assurance that | would become aware
of all significant matters that might be identified in an audit. Accordingly, | do not express an

audit opinion.
Conclusion

Based on my review, nothing has come to my attention that causes me to believe that the
accompanying interim financial information is not prepared, in all material respects, in

accordance with Thai Accounting Standard 34 Interim Financial Reporting.

A member firm of Ernst & Young Global Limited
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Emphasis of Matter

| draw attention to Note 1.2 to the interim consolidated financial statements. The business
operation of the Group has been affected from the effect of the COVID-19 pandemic in terms of
temporary shutdown of spa and hotel business as required by a resolution of the cabinet and the
Declaration of Provincial Governors on preventive measures to control the COVID-19. Due to the
pandemic of the COVID-19 since March 2020 and new waves in 2021, the Group has continued to
temporarily close most of spa branches for nearly the entire period. This is significantly impacting
the Group’s financial position, operating results, and cash flows at present. The Group’s
management has assessed the financial impact in respect of an uncertainty of the COVID-19

situation.

As a resuit of such situation, as at 30 September 2021 the Group had total current liabilities
exceeded its total current assets by Baht 135.7 million (the Company only: Baht 174.4 million) and
had operating losses for the three-month and nine-month periods ended 30 September 2021 of
Baht 77.8 million and Baht 240.7 million, respectively (the Company only: Baht 73.1 million and
Baht 223.7 million, respectively). The Group had the measures to maintain its cash flow level for
debt settlement and for its business operations by negotiation with the lessors to obtain the rental
discount for each spa retail stores, and seeking source of funds. The Group believes that there will
be the adequate cash flows for settlement of liabilities which to be due within one year.
Furthermore, the management is in the process of implementing a business plan to improve its
operations and turn a profit in the future. The management believes that it will be able to continue
its operation as a going concern. However, these circumstances may give rise to significant doubts
as to the Group's ability to continue its operations as a going concern. This may depend on the
outcome of the ability of the Group to achieve its operational plans, and the relief of the COVID-19

pandemic situation in the future.

My conclusion is not modified in respect of this matter.

S

Sumana Punpongsanon
Certified Public Accountant (Thailand) No. 5872

EY Office Limited
Bangkok: 12 November 2021

A member firm of Ernst & Young Global Limited



Siam Wellness Group Public Company Limited and its subsidiaries
Statement of financial position
As at 30 September 2021
(Unit: Thousand Baht}

Consolidated financial statements Separate financial statements

Note 30 September 2021 31 December 2020 30 September 2021 31 December 2020

(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)

Assets
Current assets
Cash and cash equivalents 116,361 114,526 82,216 91,133
Current investments_ 4 4 1 1
Trade and other receivables- 3, 4 6,560 21,775 7,389 21,874
Lease receivables - current portion- 3 - - 306 160
Share return receivables - current portion 5 9,263 9,462 9,263 9,462
Inventories 6 30,609 40,299 25,905 36,683
Other current assets 9,428 13,024 8,873 10,918

172,225 199,090 133,953 170,231
Non-current assets classified as held for sale 9,13 32,295 32,285 32,295 32,295
Total current assets 204,520 231,385 166,248 202,526
Non-current assets
Restricted deposits of financial institution 7 - 5,159 - -
Lease receivables - net of current portion 3 - - 25,845 26,114
Share return receivables - net of current portion 5 31,892 32,587 31,892 32,587
Investments in subsidiaries 8 - - 101,705 101,705
Property, plant and equipment 9 976,495 1,074,588 904,779 995,606
Right-of-use assets 10 983,131 1,169,555 951,427 1,134,194
Goodwill 24,536 24,536 20,340 20,340
Intangible assets 7,800 9,086 7,712 8,976
Deferred tax assets 16 1,216 820 - -
Deposits 11 73,981 78,549 73,384 78,005
Advance payment for purchase of assets 4,631 461 4,631 461
Other non-current assets 6,435 5,383 6,283 5,246
Total non-current assets 2,110,117 2,400,724 2,127,998 2,403,234
Total assets 2,314,637 2,632,109 2,294,246 2,605,760

The accompanying notes are an integral part of the financial statements.
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Siam Wellness Group Public Company Limited and its subsidiaries
Statement of financlal position (continued)
As at 30 September 2021
(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

Note 30 September 2021 31 December 2020 30 September 2021 31 December 2020
(Unaudited (Audited) (Unaudited (Audited)

Liabilities and shareholders’ equity

Current liabilities

but reviewed)

but reviewed)

Trade and other payables 3, 12 37,243 44,662 46,387 51,162
Current portion of long-term loans 13 85,156 103,354 80,986 93,354
Current portion of lease liabilities 3 14 173,969 169,179 171,004 166,176
Income tax payable 123 3,213 - -
Advance received - current portion 41,757 38,978 40,438 38,187
Other current liabilities 2,015 1,770 1,852 1,215
Total current liabilities 340,263 361,156 340,667 350,094
Non-current liabilities

Long term loans - net of current portion 13 416,479 287,813 376,499 272,813
Long-term loans from related parties 3 - - 30,000 30,000
Lease liabilities - net of current portion 3, 14 856,149 1,028,672 850,787 1,020,887
Advance received - net of current portion 6,939 9,759 6,939 9,759
Provision for long-term employee benefits 9,593 10,124 8,397 9,043
Deferred tax liabilities 16 4,371 11,744 4,372 11,749
Other non-current liabilities 16,344 17,629 15,526 16,639
Total non-current liabilities 1,309,875 1,365,741 1,292,520 1,370,890
Total liabilities 1,650,138 1,726,897 1,633,187 1,720,984
The accompanying notes are an integral part of the financial statements.
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Siam Wellness Group Public Company Limited and its subsidiaries
Statement of flnancial position (continued)

As at 30 September 2021
(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements
30 September 2021 31 December 2020 30 September 2021 31 December 2020
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)

Shareholders' equity
Share capital

Registered

855,000,000 ordinary shares of Baht 0.25 each 213,750 213,750 213,750 213,750
Issued and paid-up
854,999,928 ordinary shares of Baht 0.25 each 213,750 213,750 213,750 213,750

Share premium 278,906 278,906 278,906 278,906
Discount on business combination under common control (46,226) (46,226) - =
Retained earnings

Appropriated - statutory reserve 17,399 17,399 14,250 14,250

Unappropriated 110,100 350,812 63,586 287,303
Other components of shareholders' equity 90,567 90,567 90,567 90,567
Equity attributable to shareholders' of the Company 664,496 905,208 661,059 884,776
Non-controlling interests of the subsidiaries 3 4 = -
Total shareholders' equity 664,499 905,212 661,059 884,776
Total liabilities and shareholders’ equity 2,314,637 2,632,109 2,294,246 2,605,760

The accompanying notes are an integral part of the financial statements.
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(Unaudited but reviewed)
Siam Wellness Group Public Company Limited and its subsidiaries
Statement of comprehensive income
For the three-month period ended 30 September 2021
(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

Note 2021 2020 2021 2020

Profit or loss:
Revenues
Revenue from sales 6,201 16,275 1,733 3,787
Revenue from services 6,837 59,960 6,627 58,077
Interest income 490 497 485 440
Other income 1,328 30 1,137 910
Total revenues 14,856 76,762 9,982 63,214
Expenses
Cost of sales 3,566 58917 1,739 2,202
Cost of services 52,213 91,889 49,350 88,162
Selling and distribution expenses 4,597 9,705 2,667 6,401
Administrative expenses 23,534 20,661 20,717 17,485
Total expenses 83,910 128,172 74,473 114,250
Loss from operating activities (69,054) (51,410) (64,491) (51,036)
Finance cost 15 (10,964) (2,728) (10,880) (2,782)
Loss before tax income (80,018) (54,138) (75,371) (53,818)
Tax income (expenses) 16 2,164 (813) 2,286 185
Loss for the period (77,854) (54,951) (73,085) (53,633)
Other comprehensive income:
Other comprehensive income - - - -
Other comprehensive income for the period - - s N
Total comprehensive income for the period (77,854) (54,951) (73,085) (53,633)
Profit attributable to:
Equity holders of the Company (77,853) (54,951) (73,085) (53,633)
Non-controlling interests of the subsidiaries ()] -

(77,854) (54,951)
Total comprehensive income attributable to:
Equity holders of the Company (77,853) (54,951) (73,085) (53,633)
Non-controlling interests of the subsidiaries 1 -

(77,854) (54,951)

(Unit: Baht per share)

Earnings per share 17
Basic loss per share
Loss attributable to equity holders of the Company (0.091) (0.064) (0.085) (0.063)

The accompanying notes are an integral part of the financial statements.
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(Unaudited but reviewed)
Siam Wellness Group Public Company Limited and its subsidiaries
Statement of comprehensive income

For the nine-month period ended 30 September 2021
(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

Note 2021 2020 2021 2020
Profit or loss:
Revenues
Revenue from sales 22,233 54,148 5,745 17,646
Revenue from services 68,039 291,396 67,105 285,031
Interest income 1,658 1,709 1,542 2,856
Dividend income - - 23,698
Other income 2,748 5,147 4,117 7,933
Total revenues 94,578 352,400 78,509 337,164
Expenses
Cost of sales 14,508 23,016 5,048 10,684
Cost of services 214,262 357,118 204,417 349,100
Selling and distribution expenses 16,543 26,321 10,859 20,198
Administrative expenses 64,201 60,867 56,307 53,229
Total expenses 309,514 467,322 276,631 433,211
Loss from operating activities (214,936) (114,922) (198,122) (96,047)
Finance cost 16 (33,374) (16,904) (32,972) (16,631)
Loss before tax income (248,310) (131,826) (231,094) (112,678)
Tax income 16 7,597 604 7,377 3,888
Loss for the period (240,713) (131,222) (223,717) (108,790)
Other comprehensive income:
Other comprehensive income - = 8 «
Other comprehensive income for the period = = - ~
Total comprehensive income for the period (240,713) (131,222) (223,717) (108,790)
Profit attributable to:
Equity holders of the Company (240,712) (131,222) (223,717} (108,790)
Non-controlling interests of the subsidiaries Q) -

(240,713) (131,222)

Total comprehensive income attributable to:
Equity holders of the Company (240,712) (131,222) (223,717) (108,790)
(1) -

Non-controlling interests of the subsidiaries

(240,713) (131,222)
(Unit: Baht per share)
Earnings per share 17
Basic loss per share
Loss attributable to equity holders of the Company (“(D 282) (0.153) (0.262) (0.127)
The accompanying notes are an integral part of the financial statements. M 6?[_/\% %?Q’

SIAM
X o= \?}{?FL&WSS

) sanA (Ul
. = COMPANY LaTED




e AV
BLATD WY

SSaNT1a vl s L

‘Siuswales (eueuly ayy Jo Yed [eibsul ue sl sajou Bulkuedwosoe ayy

'0Z0Z Aep Z1 uo
8252WWOY Jo ANsiull 313 Yim [e)deo passisiBal sji Ul aseasoul ay) pasaisibal Auedwog ay]. Juawied puspiaip 3o0)s sy} slEpPOWWEDIE O} 'G2°01yeq jo anjen ted e yim saseys AlBulpso mau uoliw 68z Jueq o} dn Buinssi Aq "uonw g;°¢ 12 Jyeg
0} Lol 05°Z¢ 1 Yyeq Jo (ended aseys passsibas Bunsixs ayy woly 'uol

I 62°L 2 Wed Aq (eydes aseys passisiBal s,Auedwo) sy eseamnu o) uognjosal e passed siaployaleys s,Auedwo) ay) Jo Bunesyy [eseuss) |enuuy ay) ‘0z0z Judy 0 UQ w

66v'v99 € 96¥'799 19506 195'06 oot'ott 66E'LL (9zz'9p) 906'8.2 osL'ele 1207 Jequieydag of je se aauejeg
(ets'ove) (1) (zLL'ov2) - = (ziL2'ov2) - - . - pouad sy} 104 aWooul aAisuayaidioo 1o |
= » = = = ke * = - - 8Wooul aAlsusYaldwoo JayiQ
(eLL'0v2) (5 (z12'0%2) - = (z1L'0v2) = = . - pouad ay) Joy sso7
212's06 v 802'S06 19506 195'06 z18'05¢e 66€'L1 (9zz'9t) 906'8.2 0SL'ElZ 1Z0Z Aenuer | je se sauejeg
920'c86 S LL0'E86 195'06 196'06 G/9'8zy 66€'L1 (922'9p) 906'8/2 0s2'elz 0Z0Z Jaquiaidas Q¢ 38 se adueleg
(@ (2) = = = - - - - - sisass)ul Bulljonuod-uou o) puspiap pled sauelpisqng
(ose'e8) = (0sg'g8) = = (oge'es) = 2 = = (61 210N) pred puaping
- - z = - (810't) 8l0°'L = - - sBuiwes pauiejal jo pajeudoiddy
0SC'LL = 0SZ'LL = - = = = = 0sz'L2 (y|ENde0 31eYs pasealou]
(zzz'1et) = (zzz'iel) = - (zzz'Lel) = = = - pouad ay) 1o} swwoouy saIsusyaidiuod (Bjo]
= = = = - - B - - - BWOooU| aAIsUaLaIdWod Jay0
(czz'tel) - (zze'iet) - = (zze'1el) = 2 = - pouad ay) Jaj ss07
oov'LEL'L L E6E'LEL'L 195'06 £95'06 S9Z'6Y9 L8E'9l (9zz'9%) 906'8.2 00s'zyL 0z0Z Mienuer | je se asuejeg
Anba ssueIpIsqns au} Auedwod sy  Ajnbe siapjoysreys sjasse pajeudoiddeuny  amssas Kioymels 10)UOD LoD wnjwald aleyg leydes aleys
Sleployaleys 10 sjsasau 40 siaployaleys o sjusuodwion Jayjo Jo uopenieaal - paleudorddy  Jepun uoneuiquros dn-pied Ajiny
|le1o} Buyjonuoc-uou 0y o) s|gEINqUNE |eyol uo snyduing sbuiwes pauejay ssauisng pue panss|
ajgeynguye Aiinbg Aunba (ejo swoou| uo 3unoosiq
aAIsuayaldutos Jsyo

Aynba suspjoya.eys jo sjusuodwon JayiQ

Auedwo? ay) Jo sieptoyaleys o) aigeynqupe Ainbg

Sjuswale)s [eIDUBUY PIIEPIOSUOD
(wueg puesnoy) un)
1202 1equaydag gt papus pouad Yjuow-suiu ayj 104
Aynbas siapjoyaseys u sebueyo jo Juswaigg

saueIpisqns s)t pue pajjwi Auedwo) 2lgnd dnois ssaujjampm weis
(pamainal Ing payipneun)



GV ahw 0D NG dHOUD H..zﬂ.ii. Q
MALAM) WULS [EUBRILLINLGE WRER V
[y e =ty |
SSINTIIM P\.S\J\SLQ S Y

. “Sjuswiale)s [efoueuy ay) jo Wed eibajul ue aie sajou BuiAuedwoooe a
§<,mn%»%a%¢ ] 1S | 4 3y} Jo yied JeiBay | uL
0

Auedwo) sy yuswhed puspiap %00}s 2y} S)epoLULIOIDE 0} 'SZ°0 IYeg JO anfea Jed & yum saleys AIeuIpIo mau uoliw Gg¢ yeg o} dn Buinssi Aq ‘uoliw G242 e 0} uoljiw 05 2| Wed Jo jendes areys

‘020z Aepy g1 uo sa18WWoY Jo Alsiully ay) Ym jendeo paseisibal sy ul aseaioul ay) pasajsibal

palasibal bupsixe suy woly 'uoliw gz |2 Wyeq Aq |ended aseys paisysibal s Auedwog ay} aseauou) o} uopnjosal e passed siapjoyaleys s Auedwon ay} o Buneayy jersuag |enuuy ayy ‘0zoz Judy o€ uO W

650'199 /95'06 19506 985'c9 0se'vl 906'8.2 0sL'clz 1202 1aqwaidag o¢ je se aouejeg
(L1L'ez2) 2 s (L11'e22) : - = poliad ay) 10} SW0dU! BNSUBYa1dIoD [ejo ]
- - - . - - - awoou! aAIsusyaldwad 18Y10
(L1L'eza) : = (L12'e22) S > = poliad a1y} 10) SO
9//'v88 195'06 195'06 £0g'282 05Z'vl 906'8/2 0s.'ele Lzoz Aenuer | je se asuejeg
¥18'656 195'06 195'06 Le'8se 0sZ'vl 906'8.2 0s2'cle 0202 4aquiaydag o¢ je se aduejeg
(05¢'88) = = (05€'88) = - - (61 @10N) pred pusping
0se'LL £ = - - = 0se'LL W |ended aleys pasealouj
(062'801) = : (062'801) - - - pouad ay Joj swoduf aAsusyaidwod |ejo]
= - - = = - - awooul aAlIsuayaduiod 13Y10
(062'801) = > (06.'801) - - - pouad sy Jo} ss07
¥0.°180'1 /95'06 195'06 L8¥'SGS 0sz'viL 906'8.¢ 00G'z¥L 0z0Z fuenuer | je se asuepeg
Ainba Aynbae s1apjoysieys sjasse psieudoiddeun saissal fuojnjels  winjwalid sleys |{eydeo aseys
Slapjoyaleys 10 sjuauodwiod 13130 10 uonen|eass - pejendosddy dn-pied A)jny
|eyo1 jejoy uo sniding sBuiusea pauiejay pue panss|
awooul

anjsuayaidwod Jaujo

Ainba s1epjoysieys jo sjusuodwos a0

sjuawele)s [eloueul) sjeledag
(tyeg puesnoy] un)
120z 13quwaydas o¢ papus pouad Yjuow-auju ayj 104
(penunuod) Aynbae si1apjoyaleys ul sabueys jo Juawslelg
saueIpisqns s) pue pajwi] Auedwod 211q9nd dnous) ssaujaps weis
(pamainal inq paypneun)



Slam Wellness Group Public Company Limited and its subsidiaries
Statement of cash flows

For the nine-month perlod ended 30 September 2021

2021 2020 2021 2020
Cash flows from operating actlvities
Loss before tax (248,310) (131,8286) (231,094) (112,678)
Adjustments to reconcile loss before tax to net cash
provided by (paid from) operating activities:
Depreciation and amortisation 246,361 158,184 235,305 148,992
Unrealised loss on the change in fair value of trading securities - 114 - 94
Unrealised loss on change in fair value of share retum receivable 894 824 894 824
Bad debts and allowance for expected credit losses (reversal} 6,840 (149) 6,533 (296)
Reduction of inventories to net realisable value 5,042 1,945 3,376 1,865
Gain on disposal of property, plant and equipment (72) (366) (72) (314)
Gain on disposal of intangible assets - 0] -
Gain (loss) on lease agreements cancellation (99) 38 (99) 38
Loss on write-off of property, plant and equipment 2,667 5,610 2,667 5,510
Loss on write-off of intangible assets 8 - 8
Loss on impairment of property, plant and equipment 6,457 - 6,457
Gain from rental discount - lease liabilities (96,442) - (94,142) -
Gain from rental discount - interest expenses (16,007) - (15,927) -
Loss from rental discount given to the lessees - - 123 .
Long-term employee benefit expenses (531) 1,164 (646) 1,020
Write-off of withholding taxes deducted at source 876 = 851 =
Dividend income - - - (23,698)
Interest income (1,545) (1,709) (1,536) (2,856)
Interest expenses 33,374 16,904 32,972 16,631
Profit (loss) from operating activities before changes
In operating assets and liabilities (60,495) 50,640 (54,338) 35,140
Decrease (increase) in operating assets
Current investments - 71,871 - 14,419
Trade and other receivables 8,375 19,423 7,952 20,385
Inventories 4,648 (6,813) 7,402 (4.243)
Other current assets 4,353 (7,416) 2,756 (8,727)
Deposits 5,483 (8,262) 5,580 (8.262)
Other non-curmrent assets (3,401) (1,382) (3,408) (862)
Decrease in operating liabilities
Trade and other payables (6,327) (23,466) (3,702) (17,544)
Advance received (41) (962) (569) (564)
Other current liabilities (1,065) (8,081) (673) (7,635)
Other non-current liabilities (1,519) (2,269) (1,341) (2,328)
Cash flows from (used In} operating activities (49,979) 83,283 (40,341) 19,779
Cash paid for interest expenses (16,966) (16,401) (16,656) (16,286)
Cash paid for income tax (3,612) (25,742) (285) (23,930)
(20,437)

Consolldated financial statements

{Unaudited but reviewed)

(Unit: Thousand Baht)

Separate financial statements

Net cash flows from (used in) operating activities Q (70_55?)(—-\ 41,140 5 (57,282)

The accompanying notes are an integral part of the financial statemen}s//],vv\: q‘/\/\i
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Siam Wellness Group Publlc Company Limited and its subsidlaries
Statement of cash flows (continued)

For the nine-month period ended 30 September 2021

Consolidated financial statements

(Unaudited but reviewed)

(Unit: Thousand Baht)

Separate financial statements

2021 2020 2021 2020
Cash flows from Investing actlvities
Decrease (increase) in restricted deposits at financial institution 5,159 (54)
Cash received from share return receivables - 9,200 - 9,200
Cash paid for acquisition of property, plant and equipment (11,202) (103,859) (10,745) (99,513)
Cash paid for acquisition of intangible assets (28) (1,636) (28) (1,638)
Cash paid in advance for purchase of assets (4,170) (1,847) (4,170) (1,947)
Cash received from lease receivables - - - 95
Proceed from disposal of property, plant and equipment 300 1,453 300 807
Proceed from disposal of intangible assets - 32 - -
Cash received from dividend from subsidiaries - - 23,698
Cash received from interest income 53 213 46 1,359
Net cash flows used in investing activities (9,888) (96,398) (14,597) (67,937)
Cash flows from financing actlivities
Decrease in bank overdrafts from financial institution - (32) - -
Pepayment in liabilities under lease agreement (28,188) (39,727) (28,356) (38,981)
Cash received from long-term loans from financial institution 121,150 155,000 102,000 130,000
Cash paid for repayment of long-term loan from financial institution (10,682) (14,200) (10,682) (14,200)
Cash received from fong-term loans from subsidiary - - - 30,000
Cash paid for dividend - (17,102) - (17,100)
Net cash flows from financing actlvities 82,280 83,939 62,962 89,719
Net increase (decrease) in cash and cash equlvalents 1,835 28,681 (8,917) 1,345
Cash and cash equivalents at beginning of period 114,526 52,561 91,133 44,617
Cash and cash equivalents at end of period 116,361 81,242 82,216 45,962
Supplemental cash flows information
Non-cash transactions
Increase (decrease) in liabilities from acquisition of property,
plant and equipment (1,092) 7,293 (1,073) 6,569
Increase in provision for dismantling, removing and
restoring of leasehold improvements 247 274 240 268
Stock dividend payment - 71,250 - 71,250
Decrease in right-of-use assets from effect of
modification of lease agreements 31,186 9,466 30,867 9,466
Decrease in right-of-use assets fram cancellation of
lease agreements 11,041 3,848 11,041 3,846
Decrease in lease liabilities from modification of lease
agreements 32,494 9,466 32,165 9,466
Decrease in lease liabilities from cancellation of
lease agreements 11,140 3,808 11,140 3,808
Increase in [ease liabilities from new agreements 531 - 531 =
Increase in right-of-use assets from new agreements 31 - 2

The accompanying notes are an Integral part of the financial statements.
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(Unaudited but reviewed)

Siam Wellness Group Public Company Limited and its subsidiaries

Notes to interim consolidated financial statements

For the three-month and nine-month periods ended 30 September 2021

1.

1.1

1.2

General information
General information of the Company

Siam Wellness Group Public Company Limited (“the Company”) was incorporated as limited
company under the laws of Thailand on 28 November 2001. The Company operates in
Thailand and principally engages in spa services business. lIts registered head office is at No.
565, 567 B.U. Place Building, 22nd Floor, Soi Suthiporn, Pracha-Songkroh Road, Dindang,
Dindang, Bangkok (31 December 2020: No. 483, Soi Suthiporn, Pracha-Songkroh Road,
Dindang, Dindang, Bangkok). As at 30 September 2021, the Company has a total of 65
branches in Bangkok and upcountry (31 December 2020: 65 branches) and 5 foreign
branches according to the franchise agreement (31 December 2020: 5 foreign branches).

The Company registered in the Stock Exchange of Thailand on 31 October 2014 and its
common shares had been approved to be listed in the MAlI (MAl: Market of Alternative

Investment).
Coronavirus disease 2019 Pandemic and fundamental accounting assumptions

The COVID-19 pandemic has resulted in an economic slowdown and adversely impacted
most businesses and industries in terms of consumer spending, limited or suspended
operations. The business operation of the Group has been affected from the effect of the
COVID-19 pandemic in terms of temporary shutdown of spa and hotel business as required
by a resolution of the cabinet and the Declaration of Provincial Governors on preventive
measures to control the COVID-19. Due to the pandemic of the COVID-19 since March 2020
and new waves in 2021, the Group has continued to temporarily close most of spa branches
for nearly the entire period. This is significantly impacting the Group’s financial position,
operating results, and cash flows at present. The Group’s management has assessed the

financial impact in respect of an uncertainty of the COVID-19 situation.

As a result of such situation, as at 30 September 2021 the Group had total current liabilities
exceeded its total current assets by Baht 135.7 million (the Company only: Baht 174.4 million)
and had operating losses for the three-month and nine-month periods ended 30 September
2021 of Baht 77.8 million and Baht 240.7 million, respectively (the Company only: Baht 73.1
million and Baht 223.7 million, respectively). The Group had the measures to maintain its cash
flow level for debt settlement and for its business operations by negotiation with the lessors

to obtain the rental discount for each spa r@ail stores, and seeking sou::? f funds for which
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1.3

(Unaudited but reviewed)

in February 2021 and July 2021, the Group got the approval of such credit facilities from
the Bank. In addition, the Group received waiver letter for not complying with such covenants
from the bank as discussed in Note 13 to the interim consolidated financial statements.
The Group believes that there will be the adequate cash flows for settlement of such loans
and lease liabilities which to be due within one year and for using in its operations.
Furthermore, the management is in the process of implementing a business plan to improve
its operations and turn a profit in the future. The management believes that it will be able to

continue its operation as a going concern.

The management believes that it is appropriate to prepare the Group’s interim financial
information for the three-month and nine-month periods ended 30 September 2021 based on

the assumption that the Group will continue its operations as a going concern.
Basis for the preparation of interim financial information

These interim financial statements are prepared in accordance with Thai Accounting Standard
No. 34 (revised 2016) "Interim Financial Reporting", with the Company choosing to present
condensed interim financial statements. However, the Company has presented the
statements of financial position, comprehensive income, changes in shareholders' equity, and
cash flows in the same format as that used for the annual financial statements.

The interim financial statements are intended to provide information additional to that included
in the latest annual financial statements. Accordingly, they focus on new activities, events and
circumstances so as not to duplicate information previously reported. These interim financial

statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial
statements of the Company. The interim financial statements in English language have been

translated from the interim Thai language financial statements.
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1.5

(Unaudited but reviewed)

Basis of preparation of the interim consolidated financial statements

These interim consolidated financial statements inciude the financial statements of
Siam Wellness Group Public Company Limited and its subsidiaries and have been prepared
on the same basis as that applied for the consolidated financial statements for the year ended
31 December 2020, with there being no structural changes relating to the subsidiaries during

the period.
New financial reporting standards
a) Financial reporting standards that became effective in the current period

During the period, the Group has adopted the revised financial reporting standards and
interpretations which are effective for fiscal years beginning on or after 1 January 2021.
These financial reporting standards were aimed at alignment with the corresponding
International Financial Reporting Standards with most of the changes directed towards
clarifying accounting treatment and providing accounting guidance for users of

the standards.

The adoption of these financial reporting standards does not have any significant impact

on the Group’s financial statements.

Furthermore, the Group elected to adopt the amendments to TFRS 16 Leases relating to
COVID-19-related rent concessions. These amendments provide a practical expedient
that permits a lessee to not assess whether rent concessions are lease modifications.
The practical expedient applies only to rent concessions occurring as a direct
consequence of the COVID-19 pandemic and only if all of the conditions are met, i.e.,
the change in lease payments results in a revised consideration for the lease that is
substantially the same as, or less than, the consideration for the lease preceding
the change; any reduction in lease payments affects only payments originally due on or
before 30 June 2022; and there is no substantive change to other terms and conditions of

the lease.

The Group applies the practical expedient all to rent concessions that meet the above
conditions and the impact of this application, due to changes in lease payment resulting
from rent concession, was recognised in profit or loss for the three-month and nine-month
periods ended 30 September 2021, amounting to Baht 41.2 million and Baht 112.4 million,
respectively (the Company only: Baht 40.5 million and Baht 110.1 million, respectively).

There was no impact on the opening balance of retained earnings.
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(Unaudited but reviewed)

b) Financial reporting standards that will become effective for fiscal years beginning

on or after 1 January 2022

The Federation of Accounting Professions issued a number of revised financial reporting
standards, which are effective for fiscal years beginning on or after 1 January 2022. These
financial reporting standards were aimed at alignment with the corresponding International
Financial Reporting Standards with most of the changes directed towards clarifying
accounting treatment and, for some standards, providing temporary reliefs or temporary

exemptions for users.

The management of the Group believes that adoption of these amendments will not have

any significant impact on the Group’s financial statements.
Significant accounting policies

The interim financial statements are prepared using the same accounting policies and
methods of computation as were used for the financial statements for the year ended

31 December 2020 except additional accounting policy as follow:
Revenue from services and revenue from sales - Customer loyalty programmes

The Group operates a loyalty programme which allows customers to accumulate points when
they use the services or purchase products from the Group. The points can then be redeemed
for discount of services or products purchase in the future. Certain sales consideration is
allocated to the points issued, at their fair value. The fair value of the points issued is deferred
and recognised as revenue when the points are redeemed and the Group fulfill their

obligations.
Related party transactions

The relationships between the Company and its related parties are summarised below.

Name of related parties Type of business Type of relationship
Siam Wellness Lab Co., Ltd. Manufacturer and sale of spa products A subsidiary
Siam Wellness Education Co., Ltd. A school for Thai massage A subsidiary
Siam Wellness Resort Co., Ltd. Hotel and restaurant operations A subsidiary
Siam Wellness Group (Hong Kong)  Investment for overseas expansion of A subsidiary
Co., Ltd. the spa business
Siam Wellness Group (Cambodia) Spa business and sale of spa products A subsidiary
Co., Ltd.
Tiger Eyes Trading (Thailand) Import and sale of spa products A subsidiary (held by
Co., Ltd. a subsidiary)
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(Unaudited but reviewed)

Name of related parties Type of business Type of relationship
Shanghai Jia Tai Health Nutritional health and beauty A subsidiary (held by
Management Co., Ltd. consulting and management service a subsidiary)

Blooming Intergift Co., Ltd.
Blooming Co., Ltd.

B.U. Enterprise Co., Ltd.
Cyberprint Group Co., Ltd.
Asian Fortune Property Co., Ltd.
Klom Kliao Pattana Co., Ltd.
G.G.P. Property Co., Ltd.
Sawangsuk Co., Ltd.

Directors of the Company and
its subsidiaries
A related person

Property rental

Sale of gift, a blessed card and
a notebook

Property rental

Printing business

Real estate development

Property rental

Property rental

Food and beverages products

Common shareholders
Common shareholders

Common shareholders
Common shareholders
Common shareholders
Common directors
Common directors
Director of the Company is
the close family member
of director
Directors of the Company
and its subsidiaries
Close family member
of director

During the periods, the Group had significant business transactions with related parties, which

have been concluded on commercial terms and bases agreed upon in the ordinary course of

business between the Company and those related parties. Below is a summary of those

transactions.

Transactions with subsidiaries

(Unit: Million Baht)

For the three-month periods ended 30 September

(Being eliminated from the consolidated

financial statements)
Revenue from sales and services
Revenue from rental and utilities
Other income
Purchase of goods
Return of goods
Service expenses
Commission expenses
Rental and utilities expenses
interest expenses

Sale of fixed assets
Transactions with related parties
Other income

Purchase of goods

Service expenses

Rental and utilities expenses
Interest expenses

Consolidated Separate Transfer pricing
financial statements financial statements policy
2021 2020 2021 2020
- - 1.7 - Contract price
- - 0.3 0.4 Contract price
- - - 1.0 Contract price
- - 0.1 3.6 Contract price
- - 0.4 - Contract price
- - 0.2 0.5 Contract price
- - - 0.1 Contract price
- - 0.4 0.1 Contract price
- - 0.1 - 1.52% and 2.25%
per annum
- - - 0.2 Actual price
0.3 0.4 - - Contract price
0.1 1.0 - 0.1 Contract price
0.8 11 0.2 0.3 Contract price
0.7 0.7 0.4 - Contract price

0.05 -
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(Unaudited but reviewed)

(Unit: Million Baht)
For the nine-month periods ended 30 September

Consolidated Separate Transfer pricing
financial statements financial statements policy
2021 2020 2021 2020
Transactions with subsidiaries
(Being eliminated from the consolidated
financial statements)
Revenue from sales and services - - 3.3 1.0 Contract price
Revenue from rental and utilities - - 2.5 1.0 Contract price
Other income - - 2.0 3.0 Contract price
Dividend income - - - 23.7 Declared rate
Purchase of goods - - 1.1 13.0 Contract price
Return of goods - - 1.4 0.3 Contract price
Service expenses - - 0.8 3.3 Contract price
Commission expenses - - - 0.2 Contract price
Advertising expenses - - 0.1 0.1 Contract price
Rental and utilities expenses - - 0.4 0.3 Contract price
Interest expenses - - 0.4 - 1.52% and 2.25%
per annum
Sale of fixed assets - - - 0.2 Actual price
Transactions with related parties
Revenue from sales and services 0.2 4.1 0.1 0.3 Contract price
Other income 1.2 0.4 - - Contract price
Purchase of goods 0.3 5.1 0.1 3.1 Contract price
Service expenses 2.5 3.5 0.8 1.2 Contract price
Rental and utilities expenses 4.2 10.8 2.6 8.9 Contract price
Interest expenses - 0.1 - - 5% per annum

The balances of the accounts as at 30 September 2021 and 31 December 2020 between the
Company, subsidiaries and those related companies are as follows:

(Unit; Thousand Baht)

Consolidated Separate
financial statements financial statements
30 31 30 31
September December September December
2021 2020 2021 2020
(Audited) (Audited)
Trade receivables - subsidiaries (Note 4)
(Being eliminated from the consolidated
financial statements)
Siam Wellness Resort Co., Ltd. - - 488 389
Siam Wellness Lab Co., Ltd. - - 3,327 2,459
Siam Wellness Education Co., Ltd. - - 222 -
Tiger Eyes Trading (Thailand) Co., Ltd. - - 80 1,963
Total - - 4,117 4,811
o
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(Unaudited but reviewed)

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
30 31 30 31
September December September December
2021 2020 2021 2020
(Audited) (Audited)
Trade receivables - related parties (Note 4)
Blooming Co., Ltd. 2,385 2,397 - e
Cyberprint Group Co., Ltd. - 251 - 251
B.U. Enterprise Co., Ltd. - 5 s 5
Sawangsuk Co., Ltd. 560 1,082 10 39
Director of subsidiaries 4 22 1 -
Total 2,949 3,757 11 295
Other receivables - subsidiaries (Note 4)
(Being eliminated from the consolidated
financial statements)
Siam Wellness Resort Co., Ltd. B - 10 10
Siam Wellness Group (Hong Kong) Co., Ltd. B - 270 255
Siam Wellness Group (Cambodia) Co., Ltd - - 230 230
Total - - 510 495
Other receivables - related parties (Note 4)
Klom Kliao Pattana Co., Ltd. 300 300 300 300
B.U. Enterprise Co., Ltd. 104 84 = 2
Related person 116 = 116 -
Total 520 384 416 300
Lease receivables - subsidiaries
(Being eliminated from the consolidated
financial statements)
Siam Wellness Resort Co., Ltd. - - 23,133 23,100
Siam Wellness Lab Co., Ltd. - - 1,537 1,610
Siam Wellness Education Co., Ltd. - - 269 284
Tiger Eyes Trading (Thailand) Co., Ltd. - - 1,212 1,280
Total - - 26,151 26,274
Current - - 306 160
Non-current - - 25,845 26,114
= - 26,151 26,274
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(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
30 31 30 3
September December September December
2021 2020 2021 2020
(Audited) (Audited)
Long-term loans from subsidiaries
(Being eliminated from the consoclidated
financial statements)
Siam Wellness Resort Co., Ltd. - - 15,000 15,000
Siam Wellness Lab Co., Ltd. - - 10,000 10,000
Siam Weliness Education Co., Ltd. - - 5,000 5,000
Total - - 30,000 30,000
Trade payables - subsidiaries (Note 12)
(Being eliminated from the consolidated
financial statements)

Siam Wellness Resort Co., Ltd. 2 - 1,552 886
Siam Wellness Lab Co., Ltd. - - 6,371 6,831
Siam Wellness Education Co., Ltd. - - 2,838 2,227
Tiger Eyes Trading (Thailand) Co., Ltd. - - 5 438
Total - - 10,766 10,382
Trade payables - related parties (Note 12)
Blooming Co., Ltd. 50 277 30 82
Blooming Intergift Co., Ltd. 833 502 833 502
B.U. Enterprise Co., Ltd. 40 47 35 47
Cyberprint Group Co., Ltd. 76 182 34 147
Asian Fortune Property Co., Ltd. 111 21 11 20
Sawangsuk Co., Ltd. 417 - - -
Klom Kliao Pattana Co., Ltd. 35 18 - -
Total 1,562 1,047 1,043 798

Payables for purchase of fixed assets - related party (Note 12)

Cyberprint Group Co., Ltd. -

[0)]
'
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(Unaudited but reviewed)

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
30 31 30 31
September December September December
2021 2020 2021 2020
(Audited) (Audited)
Other payables - a subsidiary (Note 12)
(Being eliminated from the consolidated
financial statement)
Siam Wellness Resort Co., Ltd. - - 223 195
Siam Wellness Lab Co., Ltd. - = 12 .
Siam Wellness Education Co., Ltd. - - 19 =
Tiger Eyes Trading (Thailand) Co., Ltd. - S 71 :
Total - - 325 195
Other payables - related parties (Note 12)
Directors of the Company 179 397 179 372
Total 179 397 179 372
Lease liabilities - a subsidiary
(Being eliminated from the consolidated
financial statements)
Siam Wellness Education Co., Ltd. - - 1,642 2,223
Total - - 1,642 2,223
Current - - 566 574
Non-current - - 1,076 1,649
- - 1,642 2,223
Lease liabilities - related parties
Blooming Intergift Co., Ltd. 2,671 3,269 2,671 3,269
B.U. Enterprise Co., Ltd. 13,094 18,675 4,160 6,591
Asian Fortune Property Co., Ltd. 42,186 50,994 42 186 50,994
Klom Kliao Pattana Co., Ltd. 66,312 67,247 65,277 66,320
G.G.P. Property Co., Ltd. 2,995 3,651 2,995 3,651
Related directors of the Company 9,632 10,964 9,632 10,964
Total 136,790 154,800 126,821 141,789
Current 23,843 23,392 20,313 19,816
Non-current 112,947 131,408 106,508 121,973
136,790 154,800 126,821 141,789
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(Unaudited but reviewed)

Long-term loans from related parties

As at 30 September 2021 and 31 December 2020, the balance of long-term loan from

subsidiaries and those related parties and the movement is as follows:

(Unit: Thousand Baht)

Separate financial statements

Interest  Balance as at Balance as at
rate 31 December During the period 30 September
Lender (% p.a.) 2020 Increase 2021
Siam Wellness Resort Co., Ltd. 2.25 15,000 15,000
Siam Wellness Lab Co., Ltd. 1.52 10,000 10,000
Siam Weliness Education Co., Ltd. 2.25 5,000 5,000
Total 30,000 30,000

The outstanding balance as at 30 September 2021 and 31 December 2020 of long-term loans

from subsidiaries are in the form of an unsecured loans due within 5 years from the date of

signing the contracts (within September 2025).

Directors and management’s benefits

During the three-month and nine-month periods ended 30 September 2021 and 2020,

employee benefit expenses payable to their directors and management of the Company and

its subsidiaries are as follows:

(Unit: Million Baht)

For the three-month periods ended 30 September

Consolidated Separate

financial statements financial statements

2021 2020 2021 2020
Short-term employee benefits 2.6 2.7 2.6 2.7
Post-employment benefits 0.2 0.1 0.2 0.1
Total 2.8 2.8 2.8 2.8
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(Unaudited but reviewed)

(Unit: Million Baht)

For the nine-month periods ended 30 September

Consolidated Separate

financial statements

financial statements

Short-term employee benefits

Post-employment benefits

Total

2021 2020 2021 2020
7.8 4.8 7.8 4.8
(1.1) 0.5 (1.1) 0.5
6.7 5.3 6.7 5.3

Guarantee obligations with related parties

The Company has guarantee obligations to subsidiaries as disclosed in Note 13 to the interim

consolidated financial statements.

Trade and other receivables

Trade receivables - related parties (Note 3)

Aged on the basis of due dates
Not yet due
Past due
Up to 3 months
3 -6 months
6 - 12 months
Over 12 months
Total trade receivables - related parties, net

Trade receivables - unrelated parties
Aged on the basis of due dates
Not yet due

Past due
Up to 3 months
3 - 6 months
6- 12months
Over 12 months
Total
Less: Allowance for expected credit losses
Total trade receivables - unrelated parties, net

Total trade receivable - net

Consolidated

financial statements

(Unit: Thousand Baht)
Separate

financial statements

30 September

31 December

30 September

31 December

2021 2020 2021 2020
(Audited) (Audited)
550 348 1,023 3,747
12 1,021 677 1,320
2 . 771 2
2,388 1,620 a7
2,385 3 37

2,949 3,757 4,128 5,106
372 4,891 169 4,325
382 5,276 262 4,869
222 705 148 486
2,862 1693 2,752 1,678
6,575 4,525 6,042 4,225
10,413 17,090 9,373 15,583
(7,994) (1,154) (7,377) (844)
2,419 15,936 1,996 14,739
5,368 19,693 6,124 19,845
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(Unaudited but reviewed)

(Unit: Thousand Baht)
Consolidated Separate
financial statements financial statements

30 September 31 December 30 September 31 December

2021 2020 2021 2020
(Audited) (Audited)

Other receivables

Other receivables - related parties (Note 3) 520 384 926 795
Other receivables - unrelated parties 908 1,934 575 1,470
Less: Allowance for expected credit losses (236) (2386) (236) (236)
Total other receivables, net 1,192 2,082 1,265 2,029
Total trade and other receivables - net 6,560 21,775 7,389 21,874

Set out below is the movement in the allowance for expected credit losses of trade and other

receivables.
(Unit: Thousand Baht)
Consolidated Separate
financial financial
statement statement
As at 1 January 2021 1,390 1,080
Provision for expected credit losses 6,988 6,681
Reversal during the period (148) (148)
As at 30 September 2021 8,230 7,613

Share return receivables / Discontinued operation

On 17 December 2018, the meeting of the Company’s Board of Directors No. 7/2018 passed
the resolutions approving the acquisition of 349,600 ordinary shares of Chaba Elegance
Co., Ltd. which principally engaged in nails polish, hand and foot spa, and eyelash extension
business, or 76% of total share capital, in order to beneficially expand the Company’s current
business. This investment acquisition was approximately amounting to Baht 125 million.
The Company made partial payment for the shares totaling Baht 93.75 million on 3 January
2019, 5 February 2019, and 2 May 2019. The Company had the remaining amount of the
shares totaling Baht 31.25 million. The Company received shares of Chaba Elegance

Co., Ltd. from the former shareholders on 1 January 2019.
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Later, on 4 October 2019, the meeting of the Company’s Board of Directors No. 7/2019
passed a resolution approving the cancellation of investment in Chaba Elegance Co., Ltd.
since such business needs a high expertise and competency level, resulting in the slowing
down of the business expansion which does not follow the Company’'s objective. The
Company entered into the separation agreement for the investment in Chaba Elegance Co.,
Ltd. with the former shareholders on 6 October 2019.

Under the separation agreement, the former shareholders agreed to cancel the remaining
amount of shares totaling Baht 31.25 million that the Company has not yet paid according to
the share purchase agreement and the former shareholders agreed to return the Company
amount of Baht 93.75 million that the former shareholders received to the Company in
8 installments i.e., within 2019 totaling Baht 43.75 million, within 2020 totaling Baht 35 million,
and within 2021 totaling 15 million. The former shareholders agreed to pay the Company with
8 advance dated checks with amounts and at due dates specified in the separation

agreement.

As at 30 September 2021, the Company cannot draw the money from the cheque which was
due on 30 June 2020, 30 September 2020, 31 December 2020, 31 March 2021 and
30 June 2021 totaling Baht 45 million. The management of the Company has followed up and
filed a lawsuit against the former shareholders for these four cheques that cannot be drawn
on August 2020, October 2020, January 2021, May 2021 and July 2021 respectively. The
former shareholders informed that they are in the process of arranging their assets and
following procedures in order to pay for such amounts due to the Company. The management
of the Company considers that the former shareholders have an ability to pay for such share
returns to the Company in full amount. The Company expected to be received within one year

amounting to Baht 9.3 million.

The movement of share return receivables from the former shareholders for the nine-month

periods ended 30 September 2021 are as detailed below.

(Unit: Thousand Baht)
Consolidated and Separate
financial statements

Net book value as at 1 January 2021 42,049
Decrease from allowance for expected credit loss

during the period (894)
Share return receivables as at 30 September 2021 41,155
Less: Current portion (9,263)
Share return receivables - net of current portion 31,892
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6. Inventories
Movements in the allowance for diminution in value of inventories account during the
nine-month period ended 30 September 2021, are summarised below.
(Unit: Thousand Baht)
Consolidated Separate
financial statements  financial statements
Balance as at 1 January 2021 5,381 4,069
Add: Allowance for diminution in value of
inventories made during the pericd 5,756 3,900
Less: Reversal of allowance for diminution
in value of inventories made
during the period (714) (524)
Balance as 30 September 2021 10,423 7,445
7. Restricted deposits at financial institution
These represent the fixed deposit of a subsidiary pledged with a financial institution to secure
bank overdraft from financial institution of another subsidiary. On 20 May 2021, the subsidiary
cancelled such collateral with a financial institution. Such bank overdraft is secured by the
Company and land and structure thereon of the Company instead, as disclosed in Note 13 to
the interim consolidated financial statements.
8. Investments in subsidiaries

Details of investments in subsidiaries as presented in the separate financial statements as at

30 September 2021 and 31 December 2020 are as follows:

{Unit: Thousand Baht)

Country
of Calied-up Shareholding Dividend recsived
Company's name incorporation share capital percentage Cost for the nine-month periods ended
30 31 30 31 30 3 30 30
September December Seplember December September December September September
2021 2020 2021 2020 2021 2020 2021 2020
(Audited) (%) (%) (Audited)
Siam Wellness Lab Thailand 1,000 1,000 99.99 99.99 2,000 2,000 8,099
Co., Ltd.
Siam Wellness Education Thailand 1,000 1,000 99.97 99.97 1,000 1,000 - 6,000
Co., Lid.
Siam Wellness Resort Thailand 60,000 60,000 99.98 99.88 98,705 98,705 - 9,599
Co,, Ltd.
Siam Wellness Group Hong Kong 1 4 100.00 100.00 o -
(Hong Kong) Co,, Ltd. (Hong Kong (Hong Kong
Dollar) Dollar)
Siam Wellness Group Cambodia 100.00 100.00 =
{Cambodia) Co., Ltd.
Total 101;{}& 101,705 - 23,698
’ éﬂ%SmM“
/I \VELLN ESS
eeapaigac-at ]

e Z-

i smuauaniy $aTA Uy,

BAM WELLNESS GROUP PURBLIC

COMPANY LINMTED
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Property, plant and equipment

A reconciliation of net book value of property, plant and equipment for the nine-month periods
ended 30 September 2021 is presented below.
(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
Net book value as at 1 January 2021 1,074,588 995,606
Acquisition during the period 10,110 9,672
Disposals/write-off during the period
(net book value as at disposals/write-off date) (2,895) (2,895)
Depreciation for the period (98,851) (91,147)
Allowance for impairment made during the period (6,457) (6,457)
Net book value as at 30 September 2021 976,495 904,779

On 31 December 2019, the Company entered into the sales and purchase agreement of
condominium unit with a non-related person with the amount of Baht 36.5 million. During the
year ended 31 December 2020, the Company received the deposit totaling Baht 2 million.
According to the agreement, the buyer shall pay for the remaining amount of Baht 34.5 million
within 31 December 2020. However, on 16 January 2021 and 20 June 2021, the Company
entered into the memorandum of the agreement with the buyer to postpone the settiement
for the remaining amount to be within 1 July 2021 and 5 January 2022, respectively, due to
the COVID-19 pandemic situation. As at 30 September 2021 and 31 December 2020, the
Company classified such condominium unit with its net book value of Baht 32.3 million as
“Non-current assets classified as held for sale” under current assets in the statement of

financial position.

As at 30 September 2021, the Company has pledged its land and structures thereon and
non-current assets classified as held for sale with net book value of Baht 349.8 million
(31 December 2020: the Company has pledged its land and structures thereon with net book
value of Baht 264.0 million) as collateral against its bank overdrafts facilities and long-term
loans facilities as disclosed in Note 13 to the interim consolidated financial statements.
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10.

11.

Right-of-use assets

(Unaudited but reviewed)

Movements of right-of-use assets account during the nine-month period ended 30 September

2021 are summarised below.

Consolidated

financial statements

(Unit: Thousand Baht)

Separate

financial statements

Net book value as at 1 January 2021
Additions

Amortisation for the period

Effect of cancelation of lease agreements
Effect of modification of lease agreements

Net book value as at 30 September 2021

1,169,555 1,134,194
531 531
(144,718) (141,390)
(11,041) (11,041)
(31,196) (30,867)
983,131 951,427

Deposits

Net book value as at 1 January 2021

Increase during the period

Decrease during the period

Interest income

Reverse present value due to change contract period

Adjustment to the present value during the period

Net book value as at 30 September 2021

\

Consolidated

financial statements

(Unit: Thousand Baht)

Separate

financial statements

78,549 78,005
395 309
(5,888) (5,888)
1,492 1,490
77 77
(644) (609)
73,981 73,384
7
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(Unaudited but reviewed)

12. Trade and other payables

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
30 31 30 31
September December September December
2021 2020 2021 2020
(Audited) (Audited)
Trade accounts payable - unrelated parties 20,151 21,625 19,695 19,300
Trade accounts payable - related parties
(Note 3) 1,562 1,047 11,809 11,180
Payables for purchase of fixed assets - unrelated
parties 366 188 366 188
Payables for purchase of fixed assets - related
parties (Note 3) - 6 - 6
Payables for construction and retention 6,250 8,044 6,015 7.791
Other payables - unrelated parties 2,238 2,013 2,122 1,878
Other payables - related parties
(Note 3) 179 397 504 567
Accrued payroll and bonus expenses 901 3,432 871 3,348
Other accrued expenses - unrelated parties 5,596 7,910 5,005 6,904
Total trade and other payables 37,243 44,662 46,387 51,162
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(Unaudited but reviewed)

The loan agreement contains several covenants which, among other things, require
the Company and subsidiaries to maintain debt-to-equity ratio (the Company only), debt
service coverage ratio at the rate prescribed in the agreements, and capital expenditures

during the grace period (the Company only for some agreements).

As at 30 September 2021, the Company unable to maintain some financial ratio covenants
under the loan agreements (unrelated to principle and interest payment) for loan facilities
No. 1 No. 2 and No. 8 to No. 10 which in September 2021, the Company has received waiver
letter for not complying with such covenants from the bank. As a result, the outstanding
balances as at 30 September 2021 of such loan facilities are still classified as current liabilities

according to the conditions specified in loan agreements.

The loan facility No. 1 to No. 3 and No. 8 and No. 9 are secured by the mortgage of land and
structures thereon, the loan facility No. 10 and No. 11 are secured by the mortgage of land
and structures thereon and non-current assets classified as held for sales of the Company,
as disclosed in the Note 9 to the interim consolidated financial statements. The loan facility
No. 4 has no collateral, and the loan facility No. 5 to No. 7 which are long-term loans of its
subsidiaries are guaranteed by the Company. For loan facility No. 12 and No. 13 which are
also long-term loans of its subsidiaries are guaranteed by Thai Credit Guarantee Corporation
and the Company.

In addition, as at 30 September 2021 a subsidiary has credit facility in terms of bank overdraft
for the amount of Baht 5 million (31 December 2020: Baht 5 million), which is secured by the
Company and land and structure thereon of the Company.

As at 30 September 2021, long-term credit facilities of a Company which have not yet been
drawn down amounted to Baht 12 million (31 December 2020: Baht 31 million).

Movements in the long-term loans from financial institution during the nine-month periods
ended 30 September 2021 is summarised below:

(Unit: Thousand Baht)

Consolidated Separate

financial statement financial statement

Balance as at 1 January 2021 391,167 366,167
Add: Increase during the period 121,150 102,000
Less: Repayment (10,682) (10,682)
Balance as at 30 September 2021 501,635 457,485
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14.

14.1

Leases

(Unaudited but reviewed)

Movements of liabilities under finance lease agreements account during the nine-month

periods ended 30 September 2021 are summarised

Net book value as at 1 January 2021
Increase during the period
Decrease from repayment during the period
Decrease from rental discount received during the period
Effect of changes from cancelation of lease agreements
Effect of changes from modification of lease agreements
Net book value as at 30 September 2021
Less: Current portion
Liabilities under finance lease agreements

- net of current portion

below.

(Unit: Thousand Baht)

Consolidated Separate
financial financial
statements statements
1,197,851 1,187,063
531 531
(28,188) (28,356)
(96,442) (94,142)
(11,140) (11,140)
(32,494) (32,165)
1,030,118 1,021,791
(173,969) (171,004)
856,419 850,787

Consolidated

financial statements

(Unit: Thousand Baht)

Separate

financial statements

30 31 30 31
September December September December
2021 2020 2021 2020
(Audited) (Audited)
Lease payments 1,142,728 1,338,526 1,134,129 1,327,241
Less: Deferred interest expenses (112,610) (140,675) (112,338) (140,178)
Total 1,030,118 1,197,851 1,021,791 1,187,063
Less: Current portion (173,969) (169,179) (171,004) (166,176)
Lease liabilities - net of current
portion 856,149 1,028,672 850,787 1,020,887
0 ]
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14.2 Group as a lessor

18.

(Unaudited but reviewed)

The Company entered into lease agreements of land and office spaces with related parties

and also entered into sub-lease agreements for partial leased assets with its subsidiaries.

For the three-month and nine-month periods ended 30 September 2021, the Company did

not have income from such sub-lease agreements with its subsidiaries due to waiving of rental

fee to its subsidiaries (2020: Baht 0.4 million and Baht 1.2 million, respectively). In case the

Company and its subsidiaries made sub-leasing continuously throughout the lease period of

which the Company made lease agreements with related parties (the lease period was

between 12 years to 30 years), the future minimum received under such sub-leasing as at

30 September 2021 were as follows (depends on rental discount consideration (if any)

according to the COVID-19 pandemic situation):

Within 1 year
Over 1 and up to 5 years
Over 5 years

Total

Finance cost

Interest expenses on borrowings
Interest expenses on lease liabilities

Total

Interest expenses on borrowings
Interest expenses on lease liabilities

Total

(Unit: Million Baht)
Separate
financial statements
3
13
49
65

(Unit: Thousand Baht)
For the three-month periods ended 30 September

Consolidated Separate
financial statements financial statements
2021 2020 2021 2020

3,372 2,348 3,342 2,151
7,592 380 7,538 631
10,964 2,728 10,880 2,782

(Unit: Thousand Baht)
For the nine-month periods ended 30 September

Consolidated Separate
financial statements financial statements
2021 2020 2021 2020

9,629 6,382 9,415 5,944
23,745 10,522 23,557 10,687
33,374 16,904 32,972 16,631
0 ,
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(Unaudited but reviewed)

16. Income tax

Interim corporate income tax was calculated on profit before income tax for the period, using
the estimated effective tax rate for the year.

Income tax expenses for the nine-month periods ended 30 September 2021 and 2020 are
made up as follows:

(Unit; Thousand Baht)
For the three-month periods ended 30 September

Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
Current income tax:
Interim corporate income tax charge 130 996 - -
Deferred tax:
Relating to origination and reversal of
temporary differences (2,294) (183) (2,286) (185)
Tax expenses {income) in profit or loss (2,164) 813 (2,288) (185)

(Unit: Thousand Baht)
For the nine-month periods ended 30 September

Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
Current income tax:
Interim corporate income tax charge 172 3,359 - -
Deferred tax:
Relating to origination and reversal of
temporary differences (7,769) (3,963) (7,377) (3,888)
Tax income reported in profit or loss (7,597) (604) (7,377) (3,888)
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(Unaudited but reviewed)

Earnings per share

Basic loss per share is calculated by dividing loss for the period attributable to equity holders
of the Company (excluding other comprehensive income) by the weighted average number

of ordinary shares in issue during the period.

The following table sets forth the computation of basic loss per share:

For the three-month periods ended 30 September

Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
Loss for the period (Thousand Baht) (77,853) (54,951) (73,085) (563,633)
Weighted average number of ordinary shares
(Thousand shares) 855,000 855,000 855,000 855,000
Loss per share (Baht/share) (0.091) (0.064) (0.085) (0.083)
For the nine-month periods ended 30 September
Consolidated Separate
financial statements financial statements
2021 2020 2021 2020
Loss for the period (Thousand Baht) (240,712)  (131,222)  (223,717)  (108,790)
Weighted average number of ordinary shares
(Thousand shares) 855,000 855,000 855,000 855,000
Loss per share (Baht/share) (0.282) (0.153) (0.262) (0.127)

Segment information

The Company and its subsidiaries are organised into business units based on its products
and services. During the current period, the Company and its subsidiaries have not changed

the organisation of their reported segments.
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(Unaudited but reviewed)

The following table presents revenue and profit (loss) information regarding the Company and
its subsidiaries' operating segments for the three-month and nine-month periods ended
30 September 2021 and 2020.

(Unit: Mitlion Baht)

For the three-month periods ended 30 September

Sales of spa
products and Hotel and
Spa services heaithy products restaurant Elimination Total

2021 2020 2021 2020 2021 2020 2021 2020 2021 2020

Revenues from external

customers 6 58 5 15 2 3 - - 13 76
Internal - segment revenues 1 1 2 5 5 = (3) (6) = -
Total revenues 7 59 7 20 2 3 (3) (6) 13 76
Segment profit (loss) (44) (31) 4 11 (2) (2) - = (42) (22)
Revenues and expenses which have not been allocated:

Interest income - 1

Other income 1 -

Selling and distribution expenses (5) 9)
Administrative expenses (23) 21
Finance cost (11) ®)
Loss before tax income (expenses) (80) (54)
Tax income (expenses) 2 (1)
Total loss for the period (78) (55)

Other significant non-cash items:
Write-off property, plant and

equipment 3) (5) - - - - - - (3) (5)
Depreciation and amortisation (81) (34) - - 2 (1) - - (83) (35)
Allowance for impairment of

property, plant and equipment (5) - - - - = g = (5) :

\
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Revenues from external

customers
Internal - segment revenues
Total revenues

Segment profit (loss)

(Unaudited but reviewed)

(Unit: Million Baht)

For the nine-month periods ended 30 September

Revenues and expenses which have not been allocated:

Interest income

Other income

Selling and distribution expenses

Administrative expenses

Finance cost

Loss before tax income
Tax income

Total loss for the period

Other significant non-cash items!:

Write-off property, plant and

equipment

Depreciation and amortisation

Allowance for impairment of

property, plant and equipment

Allowance for expected credit

losses

Sales of spa
products and Hotel and
Spa services healthy products restaurant Elimination Total
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
67 285 18 50 5 11 - - 90 346
1 3 5 15 - 1 (6) (19) = =
68 288 23 65 5 12 ®) (19) 90 346
(141) (64) 11 32 (8) (3) - - (138) (35)
1 2
3 5
(17) (26)
(64) 61)
(33) (17)
(248) (132)
7 1

©) (6) : g
(240) (153) - -

®) - - -

7) : : -

Geographic information

(6) G)

(241) (131)

- . ) (6)
. - (246) (158)

- - (6) .

- . %) -

The Group operates mainly in Thailand. As a result, all the revenues and assets as reflected

in these financial statements pertain exclusively to this geographical reportable segment.

Major Customer

During the three-month and nine-month periods ended 30 September 2021 and 2020, the

Company and its subsidiaries have no major customer with revenue of 10 percent or more of

an entity’s revenues.
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(Unaudited but reviewed)

19. Dividends
Total
Cash Share amount
Cash dividend Share dividends share
Dividends Approved by dividends per share dividends pay outrate  dividends
(Million (Baht per (Million (Existing (Million
Baht) share) share) share per Baht)
share
dividend)
Final dividends Annual General
for 2019 Meeting of the
Company's
shareholders
on 30 April 2020 17.10 0.03 285 24 71.25
Total dividend
17.10 0.03 285 2:1 71.25

for 2020

20. Commitments and contingent liabilities

20.1 Capital commitments
As at 30 September 2021 and 31 December 2020, the Company has the outstanding
commitments for construction, which the contracts have already been signed. These are
summarised as follows:
(Unit: Million Baht)

Consolidated and Separate

financial statements

30 September 31 December
2021 2020

(Audited)

Construction costs 12 4

20.2 Operating lease commitments

As at 30 September 2021 and 31 December 2020, the Group has future minimum payments

under service agreement, short-term lease agreements and low-value assets lease
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agreement as follows:



20.3

21.

(Unaudited but reviewed)

(Unit: Million Baht)
Consolidated and Separate
financial statements

30 September 31 December

2021 2020
(Audited)
Payable:
In up to 1year 24 27
In over 1 and up to 5 years 36 47
In over 5 years 16 22

In addition, the Company had made operating agreements with certain lessors that the rental
and service fees are to be calculated taking into account the proportion of service income that
the Company received from the customers relating to its spa services. During the nine-month
periods ended 30 September 2021, the Company recognised rental and service expenses
amounting to Bath 2.0 million (during the three-month periods ended 30 September 2021: Nil)
(2020: Baht 2.7 million and Baht 9.0 million, respectively).

Letters of guarantees

As at 30 September 2021, there were outstanding bank guarantees of Baht 1 million
(31 December 2020: Baht 2 million) (The Company only: Baht 1 million (31 December 2020:
Baht 2 million)) issued by the banks on behalf of the Group as required in the normal course

of business.
Fair value

The Group uses the market approach to measure their assets and liabilities that are required
to be measured at fair value by relevant financial reporting standards, except that the cost
approach or income approach is used when there is no active market or when a quoted

market price is not available.

Fair value hierarchy

In applying the above-mentioned valuation techniques, the Group endeavors to use relevant
observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes a fair

value hierarchy categorising such inputs into three levels as follows:
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(Unaudited but reviewed)

Level1 - Use of quoted market prices in an observable active market for such assets or

liabilities

Level2 - Use of other observable inputs for such assets or liabilities, whether directly or

indirectly

Level3 - Use of unobservable inputs such as estimates of future cash flows

As of 30 September 2021 and 31 December 2020, the Company had the following assets

that were measured at fair value using different levels of inputs as follows:

Assets measured at fair value
Lands
Liabilities disclosed fair value
Loans from financial institution

- fixed interest rates

Assets measured at fair value
Lands
Liabilities disclosed fair value
Loans from financial institution

- fixed interest rates

Assets measured at fair value
Lands
Liabilities disclosed fair value
Loans from financial institution

- fixed interest rates

(Unit: Million Baht)
30 September 2021

Consolidated financial statements

Level 1 Level 2 Level 3 Total
- 279 - 279
- 151 - 151

(Unit: Million Baht)
30 September 2021

Separate financial statements

Level 1 Level 2 Level 3 Total
- 279 = 279
- 117 - 117

(Unit: Million Baht)
31 December 2020

Consolidated financial statements

(Audited)
Level 1 Level 2 Level 3 Total
- 279 - 279
£ 64 - 64
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(Unaudited but reviewed)

(Unit: Million Baht)
31 December 2020

Separate financial statements
(Audited)
Level 1 Level 2 Level 3 Total

Assets measured at fair value

Lands - 279 B 279
Liabilities disclosed fair value

Loans from financial institution

- fixed interest rates - 40 - 40

Valuation technigues and inputs to Level 2 valuation

The fair value of lands was revalued using the comparable market approach appraised by an

independent professional valuer.
During the current period, there were no transfers within the fair value hierarchy.

The methods and assumptions used by the Group in estimating the fair value of financial

instruments are as follows:

a) For financial assets and liabilities which have short-term maturity, including cash and
deposit at financial institutions, trade and other receivables, and trade and other payables,

their carrying amounts in the statements of financial position approximate their fair values.
b) For current investments, their fair values are generally derived from quoted market prices.

c) The fair value of share return receivables are estimated by discounting expected future
cash flows by the current market interest rate adjusted with appropriate risk factors.

d) For fixed rate long-term loans, their fair values as at 30 September 2021 and 31 December
2020 are estimated by discounting expected future cash flow by the current market interest
rate of the loans with similar terms and conditions. The details are as follows:
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(Unaudited but reviewed)

(Unit: Million Baht)

Consolidated financial statements Separate financial statements
Carrying amount Fair value Carrying amount Fair value
30 3 30 31 30 31 30 31

September  December  September December September December September December

2021 2020 2021 2020 2021 2020 2021 2020
(Audited) (Audited) (Audited) (Audited)
Long-term loans from financial
institutions - fixed interest rate 167 68 151 64 123 43 117 40

e) Forlong-term loan carrying interest approximate to the market rate, their carrying amounts

in the statements of financial position approximates their fair values.

f) For lease receivables and lease liabilities which their interest rates are close to the market
rate, their carrying amounts in the statements of financial position approximate their fair

values.
22. Approval of interim financial statements

These interim financial statements were authorised to issue by the Company’s Board of

Directors on 12 November 2021.
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