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Company Note Siam Wellness Group  
Rating Bloomberg SET Exchange Sector 

BUY 

(Unchanged) 

SPA TB SPA MAI Services 

Positive developments 

 
12mth price target (THB) 11.00 
 (from Bt9.50) 

Current price (10/03/2021) 9.05 

Upside/Downside 22% 

CG rating 4 

ESG rating ESG100 

Thai CAC n/a 

  

  

Share summary 

Issue shares  : (m shrs) 855.0 

Market capitalization:  (THB bn) 7.7 

                                         (USDbn) 0.3 

Avg. Daily Turnover: (THBm) 20.7 

 (USDm) 0.7 

Foreign Limit/Actual  (%) 49/1 

Free Float: (%) 55.8 

NVDR: (%) 1.8 

  
 

Share price / rel. to SET 

 

 
 

Source: Bloomberg Finance LP 

Performance (%) 1m 3m 12m 

SPA 20.81 23.29 -19.64 

SET 4.56 7.81 11.49 

 

Major Shareholders     %  

Mr.Wiboon Utsahajit 11.11 

Mr.Prasert Jiravanstit 10.91 

Mrs.Pranee Suphawatanakiat 9.25 

Source: SET 
 

 

 

 

Sontanawoot Ratchatrakul 

(ID: 053288) 

(66) 2633 6524 

sontanawoo@tisco.co.th 
 

Expect to see recovery QoQ through 2021F after bottoming in 1Q21 

We remain positive on SPA’s road to recovery as visibility on Covid-19 vaccine 

distribution progress improves. This improvement should coincide with easing 

of Thailand’s quarantine policy and re-opening of the country in 2H21. 

Moreover, capital increase risk has been reduced as the company has already 

been granted a Bt90m soft loan from the government. These funds should be 

sufficient to extend SPA’s operations under the worst-case scenario of no 

tourists until 1Q22. We maintain our Buy rating as the expected strong tourist 

arrivals in 4Q21 should result in a return to profitable operations. 

In a fairly solid position 

SPA’s robust balance sheet (net cash) before Covid-19 and its recent Bt90m 

soft loan from the government should give it up to Bt200m in cash, keeping 

the risk of capital raising from shareholders quite low. We estimate a cash 

burn rate of Bt10m per month in 1Q21 but believe the company’s Wellness 

Me loyalty program will help attract more local customers and improve the 

company’s financial situation. In addition, SPA plans to launch a new business 

related to health and wellness to grow its local customer base in 2H21. The 

company sees no issues with bringing back all 1,000 of its therapists when the 

market normalizes. 

Hemp oil massage and related products to launch 3Q21 

With hemp interest booming, SPA plans to jump on the train with 

downstream services such as CBD-infused massage & spa and products such 

as hemp tea and pillow spray. These products will be aimed at helping with 

anxiety, stress, insomnia, and skin elasticity. We see scope for this segment to 

create more value added for SPA with higher revenue and ASP in the future. 

Our TP is based on DCF 

We base our TP on the DCF method (WACC 7.8% with terminal growth of 3%). 

Key catalysts are i) travel bubble/ vaccine passport progress, ii) broader branch 

openings, and iii) Covid-19 vaccine progress. Key risk is lower-than-expected 

tourist arrivals. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Forecasts and ratios 

Year ended Dec 31 2019 2020 2021F 2022F 2023F 

Sales (THBm) 1,384 427 632 906 1,452 

EBITDA (THBm) 416 17 123 354 453 

Net profit (THBm) 245 (209) (76) 143 246 

Net Profit (% chg from prev)   n.a. n.a. n.a. 

EPS (THB) 0.43 (0.24) (0.09) 0.17 0.29 

EPS (% YoY) 19.4 n.a. n.a. 287.7 72.5 

EPS vs Cons (%)   (8.4) 2.3 3.6 

PER (X) 18.2 n.a. n.a. 46.3 31.3 

Yield (%) 1.1% n.a. n.a. 0.7 1.3 

P/BV (X) 6.8 6.2 9.3 7.9 6.6 

EV/EBITDA (X) 19.2 430.4 73.6 24.9 18.9 

ROE (%) 23.8 (20.5) (8.8) 15.8 23.1 

Source: Company data, TISCO Research estimates 
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TISCO Securities Company Limited 
www.tiscosec.com 

   
 Bangkok Chiang Mai  

 48/8 TISCO Tower 4th Floor, North Sathorn Road,  275/4, 2nd Floor, Chang Phuak Road, Chang Phuak,    

 Bangkok 10500, Thailand Muang District, Chiang Mai 50300  

 Tel : (66) 2633 6000 Ext.5 Fax : (66) 2633 6490, (66) 2633 6660 Tel. 0 5322 4722  Fax. 0 5322 4711  

   
 Nakhon Pathom Nakhon Ratchasima  

 386, 388 Petchkasem Road, Prapatone, Muang District,  1936/3 Zone A,  Mittraphap Road, Naimuang,  

 Nakhon Pathom 73000 Muang District, Nakhon Ratchasima 30000  

 Tel: 0 3414 2000  Fax: 0 3425 1676 Tel: 0 4425 7752  Fax: 0 4425 3752  

   
 Udon Thani   

 227/1 Soi Udondussadee 3, Udondussadee Road,    

 Muang District, Udon Thani 41000   

 Tel: 0 4224 6888  Fax: 0 4224 5793   

   

 

 

Score Range Level Description  

 90 - 100 5 Excellent  

 80 - 89 4 Very Good  

 70 - 79 3 Good  

  60 - 69 2 Satisfactory  

 Corporate Governance Report 50 - 59 1 Pass  

 of Thai Listed Companies 2020 < 50 n.a. n.a.  

   N/R Does not appear in the CGR report  

   
 Anti-Corruption Progress Indicator :  

   

 Companies participating in Thailand's Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai Institute of 

Directors (as of November 19, 2020) are categorised into : 

 

 Certified  :         Companies certified by CAC.  

 Declared  :         Companies that have declared their intention to join CAC.  

 Ensure its compliance by parent company 

 

Ensure its compliance by parent company 

The company declares that its parent company is under the Bribery Act or other similar laws that 

required parent company to be responsible for bribery act of its overseas subsidiaries. Such 

responsibilities shall include the establishment of policy, practices and investigation and ensure that 

its subsidiaries regularly comply with the policy and practices. 

 

 n.a. Not intention to join CAC. / no policy  
   

 Disclaimer 

The disclosure of the Companies participating in Thailand's Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai Institute of 

Directors (as of November 19, 2020) 

 

Since this survey or assessment result is only the survey or assessment result as of the date appearing in the survey or assessment result only, it may be changed after 

that date or when there is any change to the relevant information. Nevertheless, TISCO Securities Company Limited does not confirm, verify, or certify the accuracy and 

completeness of the survey or assessment result. 

 

   

 ESG Rating  

 The Thaipat ESG Index is designed to represent the performance of the selected Thai listed companies that are constituents of the ESG100 

Universe, the 100 outstanding performers in terms of Environmental, Social and Governance (ESG) listed in Thai stock market (Both SET and mai), 

assessed by ESG Rating company, a whole subsidiary of Thaipat Institute. 

 

   
   

 The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources believed to be reliable but their accuracy completeness or 

correctness are not guaranteed. Expressions of opinion herein were arrived at after due and careful consideration and they were based upon the best information then known to us, and in our 

opinion are fair and reasonable in the circumstances prevailing at the time. Expressions of opinion contained herein are subject to change without notice. This document is not, and should not be 

construed as, an offer or the solicitation of an offer to buy or sell any securities. TISCO and other companies in the TISCO Group and/or their officers, directors and employees may have positions 

and may affect transactions in securities of companies mentioned herein and may also perform or seek to perform investment banking services for these companies. No person is authorized to 

give any information or to make any representation not contained in this document and any information or representation not contained in this document must not be relied upon as having been 

authorized by or on behalf of TISCO. This document is for private circulation only and is not for publication in the press or elsewhere. TISCO accepts no liability whatsoever for any direct or 

consequential loss arising from any use of this document or its content. The use of any information, statements forecasts and projections contained herein shall be at the sole discretion and risk of 

the user. 

 

 


