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COMPANY NOTE

SPA

NUTTAPOP PRASITSUKSANT

Ex 1: Earnings Turnaround Post-COVID
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Ex 2: Our Revenue Recovery Trend Forecasts
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Sources: Company data; Thanachart estimates

Sources: Company data; Thanachart estimates

Ex 3: SPA’s Shop Closures During COVID-19 Lockdowns

Q1 Q2 Q3 Q4 Total
18-31Mar | 1 Apr - 31 May
2020 (14 days) (51 days) 65 days
2-22 Jan 18 Apr -30 Jun| 1 Jul-30 Sep
20211 (51 ays) (74 days) (92 days) 187 days

Sources: Company data

Ex 4: Our Tourist Arrival Assumptions
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Ex 5: Normalized Shop Utilization In 2025F
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Sources: Thai Ministry of Tourism, Thanachart estimates
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Ex 6: 12-month DCF-based TP Calculation, Using A Base Year Of 2023F

Terminal
2023F  2024F  2025F | 2026F  2027F  2028F  2029F  2030F  2031F  2032F  2033F ‘ value
EBITDA excl. depre from right of use 241 374 536 615 673 718 766 816 868 924 983 _
Free cash flow 133 259 401 466 497 536 580 647 691 738 788 14,220
PV of free cash flow 125 228 326 353 351 354 357 371 356 353 350 6,317
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 6.7
Terminal growth (%) 2.0
Enterprise value - add 9,840
investments
Net debt (2022F) 466
Minority interest -
Equity value 9,373
# of shares (m) 855
Target price/share (Bt) 11.00
Sources: Company data, Thanachart estimates
Valuation Comparison
Ex 7: Valuation Comparison With Regional Peers
EPS growth —PE— —P/IBV— EV/EBITDA Div Yield
Name BBG Code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (%) (R (%) (%) (R (%) (%) (%)
Emei Shan Tourism 000888 CH China na 33.9 17.8 13.3 1.3 1.2 7.9 6.5 0.5 0.0
Shanghai Jin Jiang Int'l 2006 HK China na (20.0) 34.3 42.9 1.8 1.8 10.7 na 1.3 na
Hongkong & Shanghai 45 HK Hong Kong na na na na na na na na na na
Shangri-La Asia 69 HK Hong Kong na na na 33.6 na na 35.2 234 0.5 0.8
IGB Corp Bhd IGB MK Malaysia (45.2) 286 na na na na na na na na
Genting Malaysia Bhd GENM MK Malaysia na 59.6 21.6 13.5 1.2 1.2 10.1 8.4 4.7 5.2
Mirvac Group MGR AU Australia (33.6) 5.9 15.7 14.8 0.8 0.8 18.4 171 4.3 4.6
Indian Hotels IHIN India na na na 59.0 5.7 53 73.7 28.9 0.2 0.3
Mandarin Oriental Int'l MAND SP Singapore na na na na na na na na na na
Hotel Shilla 008770 KS South Korea 206.2 81.6 36.5 201 45 3.7 14.2 11.4 0.3 0.3
Resorttrust Inc 4681 JP Japan na 141 33.3 29.2 2.0 1.9 13.6 11.8 1.4 1.5
Central Plaza Hotel CENTEL TB*  Thailand na 433.0 1852 34.7 3.2 29 18.0 13.3 0.0 0.0
Erawan Group ERW TB* Thailand na na na 71.8 3.2 3.1 441 14.3 0.0 0.3
Minor International MINT TB* Thailand na na na 36.7 2.5 2.6 15.0 11.3 0.0 0.5
Siam Wellness Group SPA TB* Thailand na na na 887 11.7 104 241 16.1 0.0 0.0
Average 221.6 82.7 49.0 37.0 3.4 31 23.6 14.7 1.0 1.2
Sources: Company data, Thanachart estimates
Note: * Thanachart estimates, using normalized EPS
Based on 27 Apr 2022 closing prices
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COMPANY DESCRIPTION

COMPANY RATING
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Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus  Thanachart Diff
Target price (Bt) 8.57 11.00 28%
Net profit 22F (Bt m) (106) (61) na
Net profit 23F (Bt m) 165 74 -55%
Consensus REC BUY: 7 HOLD: 1 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart

THANACHART RESEARCH



FINANCIAL SUMMARY SPA NUTTAPOP PRASITSUKSANT

INCOME STATEMENT
FY ending Dec (Bt m)
Revenue turning around Sales 427 168 577 939 1,167
post-COVID Cost of sales 507 319 486 687 787
Gross profit (80) (151) 91 251 380
% gross margin -18.7% -90.0% 15.8% 26.8% 32.6%
Selling & administration expenses 113 93 110 134 133
Operating profit (192) (244) (19) 118 248
% operating margin -45.1% -145.3% -3.3% 12.5% 21.2%
Depreciation & amortization 309 327 310 307 302
EBITDA 116 83 291 425 550
% EBITDA margin 27.2% 49.6% 50.5% 45.2% 47 1%
Non-operating income 9 7 7 1 16
Non-operating expenses 0 0 0 0 0
Interest expense (21) (44) (48) (42) (34)
Pre-tax profit (205) (280) (61) 87 230
Income tax 1) (7) 0 14 36
After-tax profit (204) (274) (61) 74 194
% net margin -47.9% -163.2% -10.5% 7.9% 16.6%
Shares in affiliates' Earnings 0 0 0 0 0
Minority interests 0 0 0 0 0
Extraordinary items (5) (13) 0 0 0
NET PROFIT (209) (287) (61) 74 194
Normalized profit (204) (274) (61) 74 194
EPS (Bt) (0.2) (0.3) (0.1) 0.1 0.2
Normalized EPS (Bt) (0.2) (0.3) (0.1) 0.1 0.2
BALANCE SHEET
FY ending Dec (Bt m)
ASSETS:
Current assets: 231 203 277 539 740
Cash & cash equivalent 115 110 50 200 350
Account receivables 22 15 47 64 64
Inventories 40 28 40 47 43
Others 55 50 140 228 283
) Investments & loans 0 0 0 0 0
Asset-light model has Net fixed assets 1,075 947 891 852 816
helped it weather the Other assets 1,326 1,108 891 695 510
CovIDerisis Total assets 2,632 2,258 2,059 2,087 2,067
LIABILITIES:
Current liabilities: 361 374 370 464 463
Account payables 45 37 47 66 75
Bank overdraft & ST loans 0 0 0 0 0
Current LT debt 103 114 103 97 87
Others current liabilities 213 223 220 301 300
Total LT debt 288 407 413 389 348
Others LT liabilities 1,078 858 718 602 469
Total liabilities 1,727 1,639 1,501 1,455 1,280
Minority interest 0 0 0 0 (0)
Preferreds shares 0 0 0 0 0
Paid-up capital 214 214 214 214 214
Share premium 279 279 279 279 279
Warrants 0 0 0 0 0
Surplus 44 44 44 44 44
Retained earnings 368 81 21 95 250
Shareholders' equity 905 618 558 632 787
Liabilities & equity 2,632 2,258 2,059 2,087 2,067

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

SPA

NUTTAPOP PRASITSUKSANT

We expect no liquidity
issue for SPA

High multiples in the near
term, but we expect them
to normalize in 2025F

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2022F 2023F 2024F
Earnings before tax (205) (280) (61) 87 230
Tax paid (21) 4 2 (13) (34)
Depreciation & amortization 309 327 310 307 302
Chg In w orking capital (37) 11 (35) (5) 14
Chg In other CA & CL / minorities 179 26 (104) 7) (58)
Cash flow from operations 225 88 113 369 454
Capex (118) (7) (63) (85) (90)
Right of use (1,352) 32 28 20 18
ST loans & investments 30 0 9 0 0
LT loans & investments 0 0 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 996 (248) (140) (124) (141)
Cash flow from investments (444) (223) (168) (189) (213)
Debt financing 226 130 (5) (30) (52)
Capital increase 71 0 0 0 0
Dividends paid 17) 0 0 0 (39)
Warrants & other surplus (72) 0 0 0 0
Cash flow from financing 208 130 (5) (30) (90)
Free cash flow 107 81 48 284 364
VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) na na na 88.7 33.7
Normalized PE - at target price (x) na na na 127.6 48.4
PE (x) na na na 88.7 33.7
PE - at target price (x) na na na 127.6 48.4
EV/EBITDA (x) 58.6 83.6 241 16.1 12.1
EV/EBITDA - at target price (x) 83.3 118.1 33.9 22.8 17.3
P/BV (x) 7.2 10.6 11.7 104 8.3
P/BV - at target price (x) 10.4 15.2 16.9 14.9 12.0
P/CFO (x) 29.1 74.4 57.7 17.7 14.4
Price/sales (x) 15.3 39.0 11.3 7.0 5.6
Dividend yield (%) 0.0 0.0 0.0 0.0 1.2
FCF Yield (%) 1.6 1.2 0.7 4.3 5.6
(Bt)

Normalized EPS (0.2) (0.3) (0.1) 0.1 0.2
EPS (0.2) (0.3) (0.1) 0.1 0.2
DPS 0.0 0.0 0.0 0.0 0.1
BV/share 1.1 0.7 0.7 0.7 0.9
CFO/share 0.3 0.1 0.1 0.4 0.5
FCF/share 0.1 0.1 0.1 0.3 0.4

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY SPA NUTTAPOP PRASITSUKSANT

FINANCIAL RATIOS
FY ending Dec 2022F 2023F
Growth Rate
Sales (%) (69.1) (60.7) 2441 62.7 243
Net profit (%) na na na na 163.4
EPS (%) na na na na 163.4
Normalized profit (%) na na na na 163.4
Normalized EPS (%) na na na na 163.4
Dividend payout ratio (%) 0.0 0.0 0.0 0.0 40.0
Operating performance
We forecast SPA to Gross margin (%) (18.7) (90.0) 15.8 26.8 32.6
return to profitability in Operating margin (%) (45.1) (145.3) (3.3) 12.5 21.2
2023F EBITDA margin (%) 27.2 49.6 50.5 45.2 471
Net margin (%) (47.9) (163.2) (10.5) 7.9 16.6
D/E (incl. minor) (x) 0.4 0.8 0.9 0.8 0.6
Net D/E (incl. minor) (x) 0.3 0.7 0.8 0.5 0.1
Interest coverage - EBIT (x) na na na 2.82 7.3
Interest coverage - EBITDA (x) 54 1.9 6.0 10.2 16.3
ROA - using norm profit (%) na na na 3.6 9.4
ROE - using norm profit (%) na na na 12.4 27.4
DuPont
ROE - using after tax profit (%) na na na 12.4 27.4
- asset turnover (x) 0.2 0.1 0.3 0.5 0.6
- operating margin (%) na na na 13.7 22.6
- leverage (x) 2.0 3.2 3.7 3.5 2.9
- interest burden (%) 111.7 118.7 495.2 67.7 87.2
- tax burden (%) na na na 84.5 84.5
WACC (%) 6.7 6.7 6.7 6.7 6.7
ROIC (%) (16.4) (20.6) (1.6) 9.7 22.8
NOPAT (Bt m) (192) (244) (16) 99 209
invested capital (Bt m) 1,182 1,030 1,024 918 872

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.

Disclosures:

UIEIRANNIWG suma e o) Fwiiidudaussniwadas (Market Maker) wazifoanluddnyuaasinfoynWus (Derivative Warrants) Iﬂyﬂaﬁgﬁuﬁﬁ‘w
Lﬂugaamm:muamv Derivative Warrants 3742% 79 #annswg laun AMAT16C2206A , AOT16C2204A , AOT16C2206A , AWC16C2207A , BAM16C2204A ,
BAM16C2206A , BAM16C2207A , BANP16C2204A , BANP16C2205A , BANP16C2207A , BBL16C2204A , BCH16C2207A , BEC16C2204A , BEC16C2207A ,
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